Targovishte District
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Overview

DP per capita in the district of Targovishte grew by

10% in 2015, overtaking the average growth in the
country. Incomes and salaries grew as well, which led to
higher living standards in the district. The district’s labor
market suffered from the unfavorable educational struc-
ture of the population, though economic activity and
employment increased in 2016. A considerable increase
was registered in FTA investment in 2015. The local ad-
ministrations’ transparency rating was above the national
average.
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The relatively low natural increase and the high rate of out-
migration continued to worsen the demographic picture in
the district. The educational system has serious problems
with keeping children in school as well as low matricula-
tion exam grades. Targovishte is one of the districts with the
acutest shortage of doctors. The court in Targovishte district
has the lowest workloads in the country which positively af-
fects the speed of justice administration. Targovishte is also
among the districts with the fewest registered crimes and
the highest clearance rate.
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ECONOMIC DEVELOPMENT ew@e

Income and Living Conditions ® @

After a decline in 2014, GDP per capita in Targovishte was
once again on the rise at a rate faster than the national av-
erage: almost 10% (vs. 7% nationally). However, its value of
7,821 BGN was still considerably below the national aver-
age of 12,339 BGN. Incomes and salaries in the district also
rose in 2015 but remained below the average rates. The
gross annual salary reached 7,902 BGN while the national
average was 10,535 BGN. Income per household member
increased to 3,910 BGN (vs. 5,167 in the country). However,
in 2016 income per capita dropped to 3,639 BGN because
of lower incomes from salaries as well as those from self-
employment and property. Targovishte remained one of
few districts where salaries formed over half of household
incomes: 49% (vs. 56% nationally). Another important part
of income came from pensions: 35% (vs. 29% in the coun-
try).

The rising incomes and salaries led to a rise in living stand-
ards in the district. The share of local population living in
material deprivation and that living below the national
poverty line dropped to levels below the national average
onesin 2015.

B Labor Market @

The labor market in Targovishte is poorly developed,
though some positive tendencies can be observed. Eco-
nomic activity remained relatively low but registered a
considerable increase in 2016 to reach 59.1% (vs. 68.7% in
the country). That led both to increased employment and
increased unemployment due to the failure of some of the
economically active people to find jobs. The employment
rate rose to 53.6% (vs. 63.4% in the country) while the un-
employment rate rose to 9.4% (vs. 7.7% nationally).

The population’s educational structure between ages 25
and 64 was worsened considerably which worked as a nat-
ural stumbling block on the labor market. In 2016 the share
of university graduates increased to 18% (vs. 28% nation-
ally). Targovishte was the second district (after Razgrad)
with the greatest number of people with primary and lower
education - 36%, or twice the national average rate.

E Investment e e @ @

In 2015, the relative number of non-financial enterprises
in the district increased to 34 per 1,000 people, though it
remained considerably below the national average of 55
per 1,000 people. At the same time, an increase was reg-
istered in the district of FTA acquisition expenses by about
580 m BGN which was a record for Targovishte and made it
the district with highest investment in FTA relative to the
population in 2015.
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There was an increase in FDI as well. However, it was below
the national average: 1,789 euro/person while the national
average was 3,250 euro/person as of the end of 2015.

EU fund utilization also increased but remained consider-
ably below the national average rate as of 30th June 2017.
The greatest sums in the district were received in the mu-
nicipality of Popovo.

Infrastructure @ @

The density of the district’s road network was higher than
the national average but in 2015 once again the share of
highways and first class roads (15%) was below the national
average of 19%. Road surface quality increased, however,
and remained above average: 48% of roads in the district
were in good condition compared to 42% in the country.

In 2016 arise in Internet access and usage was registered in
the district but rates in both indicators were below national
average.

Taxesand Fees e o @ @

Targovishte was one of few districts where municipalities
did not change the rates of local taxes and fees in 2017.
Thus the average tax load in the district stayed at a rela-
tively low level. Only the vehicle tax was slightly above av-
erage. The tax on immovable property of legal entities and
that on retail trade were considerably lower.

So was the tax on taxi transport. In all municipalities its an-
nual rate was 300 BGN with the single exception of Opaka,
where it was 350 BGN while the national average rate was
525 BGN.

E Administration e e e @

Traditionally the transparency rating of municipal admin-
istrations in the district was above the national average. In
2017 it reached 65% (vs. 59 nationally), the most transpar-
ent municipality in the district being that of Targovishte
while the least transparent one was Opaka. Self-evalua-
tions of the administration for the development of elec-
tronic government and provided one-stop shop services
were close to the national average ones in 2017.

In 2016 the municipalities of Targovishte and Antonovo in-
creased their cadastral map coverage considerably where-
by the district reached 15% compared with the 6% in 2015.
Still, coverage was way below the national average of 23%.
Opaka municipality remained the only one with 0% cover-
age in the district.



SOCIAL DEVELOPMENT eeee

m Demography e e @

The low natural increase and high outmigration continue
to be a set-back in the district’s demographic picture. In
2016 the natural increase rate continued its slow decline
to reach -7.7%o (vs. -6.0%o in the country), while the net
migration rate dropped to -5.6%o. During the last decade
the age dependency ratio as a ratio of the population aged
65+ to that aged 0-14 increased faster than the national
average ratio to reach 142% though it stayed below the na-
tional average of 147%.

Targovishte is one of the relatively poorly urbanized dis-
tricts. In 2016, 54% of the local population lived in urban
areas (vs. 73% in the country) while its density was 1,106
people/sq. km (vs. 1,548 people/sg. km in the country).

E Education eee®

The share of population enrolled in 5th-8th grade in the
district was identical to that in the country in 2016: 78%.
The share of repeaters (0.7%) continued its stable decline
for the second year in a row and remained below the na-
tional average rate of 1.1%. In 2015 the share of dropouts
from primary and secondary education declined as well,
though it was still relatively high.

Traditionally the average grade of students from the dis-
trict at the matriculation exam in BLL has been below aver-
age.In 2017 it was 4.02 (vs. 4.22 in the country). At the same
time those who failed the exam were relatively few: 5.5%
vs. 8% nationally.

Targovishte is still one of the districts where no higher edu-
cation institutions are located.

u Healthcare @

Targovishte remained one of the districts with the gravest
doctor shortage. There were 2,274 people per GP (vs. 1,611
per GP in the country) and 753 people per specialist (vs. 530
per specialist in the country) in 2016.

The rest of the healthcare indicators in the district were
once again comparable with national average rates in 2016.
The share of people with health insurance in it keptincreas-
ing to reach 88.5% (vs. 88.1% in the country). Beds in gen-
eral hospitals also increased in 2016 to reach the national
average rate of 5.1 per 1,000 people. Hospitalizations on
the other hand dropped for the third year in a row to reach
236 per 1,000 people (vs. 235 nationally).

Security and Justice e o e e @

In 2016 criminal judges at the Targovishte district court
once again had the lowest workload in the country which
favorably affected the speed of justice administration. A
judge saw an average of 3.3 cases a month (vs. an average
of 9.4 cases in the country); 95% of cases were closed with-
in 3 months (vs. 89% in the country) and the pending cases
were 7% (vs. 8% nationally).

Targovishte was one of the districts with the lowest rate of
registered crimes and the highest clearance rate in 2016.
The registered crimes against the person and property in
the district kept their rate of 9 per 1,000 people (vs. 13 per
1,000 people in the country) and their clearance rate rose
to reach 68% (vs. 48% in the country).

Environment e e @

There were still relatively few people with access to sew-
erage and sewerage connection to wastewater treatment
plants. In 2015, 56.6% of the district’s population lived in
areas with public sewerage (vs. 75.5% in the country) while
45.2% had access to sewerage connected with wastewater
treatment plants (vs. 62.3% nationally).

Air pollution remained below average in the district,
though it kept increasing for the fourth year in a row to
reach 129 t/sq. km of harmful carbon dioxide emissions
when the national average rate was 324 t/sq. km. New in-
dustrial enterprises launched in the district in recent years
could be the cause of it. At the same time, the amount of
generated household waste declined to 331 kg/person an-
nually (vs. 422 kg/person in the country).

Ll Culture e o @

Library visits in Targovishte were still considerably above
the national average rate, reaching 1,122 per 1,000 peo-
ple in 2016 (vs. 605 per 1,000 people nationally). Visits to
local theaters also increased to a level above the national
average: 454 per 1,000 people vs. 322 per 1,000 people
nationally.

Interest in local cinemas and museums remained relative-
ly low in 2016. Cinema visits amounted to 216 per 1,000
people (vs. 778 per 1,000 people nationally) and museum
visits were 176 per 1,000 people (vs. 734 per 1,000 people
nationally).

Targovishte District | 107



Key Indicators for the District of Targovishte

Indicators of economic development 2011 | 2012 | 2013 | 2014 | 2015 | 2016
GDP per capita (BGN, current prices) 6,739 7,126 7,351 7,138 7,821 n.a.
Average annual income per household member (BGN) 2,695 2,924 3,025 3,546 3,910 3,639
Average annual gross salary (BGN) 5913 6,556 7,195 7,465 7,902 n.a.
Relative share of people living below the national poverty line (%) 353 394 29.7 29.6 224 n.a.
Annual average economic activity rate of the population

aged 15 to 64 (%) 65.7 63.9 57.9 57.8 56.7 59.1

Annual average employment rate of the population

aged 15 to 64 (%) 57.6 53.9 48.7 51.2 51.6 53.6
Annual average unemployment rate of the population

aged 15 to 64 (%) 124 15.6 15.7 114 8.8 94
Re:Iatlve .f,hare of the. population aged 25 to 64 15 17.9 167 173 15.0 18.1

with tertiary education (%)

Number of non-financial enterprises per 1,000 people 31 31 32 32 34 n.a.
Expend!ture on the acquisition of fixed tangible assets 1,299 2165 2700 2056 7160 na.
per capita (BGN)

Cumulative FDI to non-financial enterprises per capita (EUR) 1,607 1,562 1,766 1,694 1,789 n.a.
Relative share of households with internet access (%) 243 383 294 41.8 33.8 58.0
Share of roads in good condition (%) 54.2 58.0 52.0 47.0 42.5 47.6
Share of territory included in cadastral maps (%) 6.0 6.0 6.0 6.0 6.0 14.5

Indicators of social development 2013 | 2014 | 2015 | 2016
Rate of natural increase (%o) -5.7 -6.0 -5.8 -6.7 -7.0 -7.7
Net migration rate (%o) -37 -3.1 -3.2 -44 -35 -5.6
Average grades at state matriculation exams 4.04 4.00 4.10 3.99 4.06 3.98
F:ercent oi failed students at state matriculation exams 8.70 758 453 6.87 444 721

(“average”3.00)

Net enrolment rate of the population in 5th-8th grade (%) 86.0 843 82.2 81.6 77.5 78.2
Health insured persons as share of the population (%) 87.9 86.9 85.8 86.9 88.2 88.5
Cases of hospitalization in general hospitals per 1,000 people 234.6 241.7 257.3 250.8 244.0 236.0
Registered crimes against the person and property per 1,000 people 10.3 9.6 10.0 9.1 8.8 9.0
Clee.arance rate§ for crimes against the person and property 69.2 205 63.0 64.0 63.2 67.9
registered during the year (%)

Share of pending criminal cases (%) 6.1 8.7 9.6 10.3 8.1 7.2
Share of the population living in settlements with public sewerage

systems, connected to WWTP (%) 441 441 441 441 45.2 n.a.
Carbon dioxide emissions into the atmosphere (t/sqg. km) 69.4 88.7 92.5 104.5 128.5 na.
Number of visits to cinemas per 1,000 people 26 25 36 9 259 210
Number of visits to theatres per 1,000 people 364 373 480 506 434 454
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