Gabrovo District
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Overview

abrovo ranks second in Bulgaria in both economic
G and social development after Sofia (capital city). The
district ranks fifth in GDP per capita, incomes in the dis-
trict are higher than the national average, and salaries
have been rising at a stable rate. For the fifth consecu-
tive year, the municipalities in the district have utilized
the greatest amount of EU funds per capita in compari-
son with all other districts. Gabrovo is one of the districts
where electronic government and administrative one-
stop shop services are relatively well developed, and mu-
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nicipal administrations are rated relatively high for trans-
parency.

The demographic situation in the district is rapidly deterio-
rating. Education and healthcare indicators show an overall
good condition of these sectors in the district. Judges have
relatively low workloads, which contributes to speedy jus-
tice administration. The rate of solved crimes is higher than
the national average. Visits to cinemas, theatres, museums,
and libraries place Gabrovo second in the country in terms
of cultural life intensity - immediately after the capital.
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ECONOMIC DEVELOPMENT eeeee

Income and Living Conditions e e ® @

After the crisis began, Gabrovo’s GDP was about 1 bln BGN.
Because of the rapid deterioration of the demographic pic-
ture in the district, GDP per capita rose steadily after 2010,
and in 2014 Gabrovo took the fifth place in the country
with a GDP per capita of 9,804 BGN. In 2015, incomes in
the district rose to reach 5,102 BGN per household mem-
ber, which was above the national average of 4,953 BGN.
Again, for reasons connected with demographic processes,
household income structure showed a share of pensions in
household incomes larger than the national average as well
as a lower share of salaries. Salaries of employed people in
the district also rose but in 2014 they were still below the
national average.

B Labor Market e @@ @

In 2015, Gabrovo was again among the districts with the
population’s economic activity at its highest: 73.0% vs. the
national average of 69.3%. After four years of growth, the
rate of employment in Gabrovo reached 67.4% (vs. 62.9%
nationwide), which was the third highest rate in Bulgaria
after Sofia and Varna. The positive trends in the district’s
labor market were complemented by the falling unemploy-
ment rates. In 2015, unemployment fell to 7.5% (vs. 9.1%
for the country).

The share of working age people with higher education in
the district is close to the country average: 26.8 and 27.5%,
respectively, but the share of people with primary or lower
education in 2015 was much below the country average
figure (11.3% vs. 18.1%). This partially explains the high
levels of economic activity and employment in the district.

As a result of the ongoing demographic processes the dis-
trict shows the second worst ratio of demographic replace-
ment (the ratio between the population aged 15 to 19 to
that aged 60 to 64): in 2015, it was 48.1% vs. 63.5% for the
country. This means that for every 100 people about to
leave the labor market in the coming few years there are
only 48 young people about to join it.

E Investment e e @@

In 2014, FTA acquisition expenditure in the district rose
considerably and was almost equal to the national average
figures relative to the population. As of the end of 2014, for-
eign direct investment in non-financial enterprises in the
district reached 265 m euro or 2,299.9 euro per capita vs.
3,006.6 euro per capita for the country.

Municipalities in the district have utilized the greatest
amount of EU funds per capita for the fifth successive year.
As of 31 May 2016, the sums paid to municipalities as ben-
eficiaries of operational programs in the district amounted
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to 1,443.8 BGN per capita, which is twice the national av-
erage level of 688.8 BGN per capita. The municipalities of
Gabrovo (2,046.6 BGN per capita) and Tryavna (1,315.2 BGN
per capita) utilized the greatest amount of funds, whereas
that of Dryanovo utilized the least amount of EU funds -
242.3 BGN per capita.

Infrastructure e ® @

The density of the road and railway networks in the district
is higher than the national average. At the same time, the
share of first class roads in it is relatively low. In 2015, after
rising for five years in succession, the share of road surfaces
in good condition reached 42.2% (vs. the national average
share of 40.7%).

The number of people who have access to the internet and
use it is relatively small. In 2015, households with internet
access in the district of Gabrovo made up 49.4% (vs. 59.1%
for the country). The share of people aged 16 to 74 who had
used the internet in the previous year was 54.8% (vs. 60.3%
in the country).

Taxesand Fees e o0 @@

The relatively low local taxes and fees in the district’s mu-
nicipalities place the district among those with the best tax-
ing conditions. In 2016, the municipality of Sevlievo raised
the rates for the four monitored taxes, while that of Gabrovo
raised the rate of the vehicle (74-110 kW) tax. The waste dis-
posal fee for immovable property of legal entities did not
change and the district average figure remained twice low-
er than the national one. The rates of the annual license tax
for retailers were also considerably lower.

Administration e e e e

The development of electronic government and one-stop
shop administrative services in Gabrovo was better com-
pared to the country average level in 2016. The district also
had some of the highest ratings in the Local Integrity In-
dex of Transparency International and the rating of active
transparency of local authorities of the AIP Foundation. In
2016, the active transparency rating of local government
in Gabrovo district was 61.3% compared to 54.2% for the
country as a whole. All four municipalities in the district
were rated above 50%, while the municipality of Sevlievo
got the highest rate of 65.6%.

Cadastral map coverage of the district’s territory did not in-
crease in 2015, yet it remained above the national average.
A little over 1/5 of the territory was covered by cadastral
maps.
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m Demography e

After a rapid deterioration of the demographic picture in
the district in recent years, Gabrovo overtook Vidin in be-
coming the district with the highest age replacement ra-
tio (the ratio of people aged 65+ to those aged 0 to 14). In
2015, it reached 242.1% vs. the national average of 146.4%.
The natural growth rate fell to —12.5%o, which is twice lower
than the national average of -6.2%o.

Besides, the age dependency ratio (the ratio of the popu-
lation aged 65+ to that aged 0 to 14) in the district of Ga-
brovo was the second highest in the country after that of
Vidin. Gabrovo is also among the districts with the lowest
net migration rate: in 2015, it reached -5.5%o.

The majority of the population is concentrated in towns:
81.8% compared to the national average of 73.1%. How-
ever, population density in the district is still lower than the
national average.

E Education eeee

In 2015, the enrolment rate of the population in 5th-8th
grade rose to 78.7%, thus exceeding the national average of
78.3%, which, on its part, declined in comparison to 2014.

The shares of repeaters and dropouts in primary and sec-
ondary school in the district remain below the country av-
erage. In 2015, 0.8% of students in primary and secondary
education in Gabrovo dropped out, whereas 2.2% repeated
the school year in 2014.

School leavers in the district did relatively well at matricu-
lation exams in Bulgarian language and literature in 2016.
Gabrovo is one of the districts with a relatively lower share
of failing grades. The average grades went down but stayed
close to the country average figure.

Gabrovo is one of the few districts where the number of
college and university students has been on the rise during
the last few years. In 2015, it reached 6,612, which makes
57 students per 1,000 people vs. the national average of 36
students per 1,000 people.

u Healthcare e e e®®

The rate of general practitioners to the population is higher
in Gabrovo district compared to the rest of the country. In
2015, there were 1,517 people per GP in Gabrovo vs. 1,619
in the country, as well as 489 people per medical specialist
in Gabrovo vs. 544 on average in the country.

Gabrovo is also among the districts with the highest percent-
age of health-insured people. In 2015, it rose to 95.5% (vs.
88.8% in the country). The number of hospital beds relative to
the population is also high. In 2015, there were 5.3 beds per
1,000 persons, while nationally there were 4.6 beds.

The relatively easy access of the population to doctors and
hospital treatment determines the great number of hospi-

talizations, that is, the population relies on healthcare in-
side the district.

Infant mortality rates were among the lowest in Bulgaria
in 2015.

Security and Justice e e e @

The workloads of judges in Gabrovo district have been
relatively low, hence the relatively speedy administration
of justice in 2015. The share of criminal cases closed with-
in three months was 95.0% vs. 88.1% for the country, the
share of pending cases was 6.2 and 9.4%, respectively.

In 2015, the number of registered crimes against the person
and property rose slightly after a downward trend that had
lasted for several years, but remained close to the average
for Bulgaria relative to the population: 13.5 per 1,000 peo-
ple in the district and 13.6 per 1,000 people in the coun-
try. Despite the commensurate rate of registered crimes in
Gabrovo and the country, in 2015 the clearance crime rate
in Gabrovo was higher than the country average: 51.2% vs.
39.2%, respectively.

Environment e e e e®e@®

As Gabrovo is a district with predominantly urbanized pop-
ulation and high economic development, a relatively large
part of the population lives in areas with access to public
sewerage (85.2% vs. 74.9% national average) and to sewer-
age connected to a WWTP (66.8% for the district vs. 56.8%
for the country) in 2014.

Besides, Gabrovo is one of the districts with the lowest lev-
el of carbon dioxide emissions into the atmosphere: 31.0 t
harmful emissions per sq. km in 2014, which is ten times
lower than the national average of 314.5 t/sq. km.

Ll Culture e0oo00e@

In 2015, the district once again ranked first in museum
visits per 1,000 people with almost 350,000 total visits or
2,979 per 1,000 people, whereas the country average was
664 per 1,000 people. The theatres in the district also suc-
ceeded in attracting a greater number of people than the
national average. In 2015, 43,000 theatre visits were regis-
tered, which makes 370 per 1,000 people (vs. 302 per 1,000
people nationwide).

In 2015, library visits rose in the district of Gabrovo, exceed-
ing the national average figures relative to the population.
Cinema visits rose to reach 379 per 1,000 people, but were
still twice fewer than the national average.

On the whole, Gabrovo ranks second in the country in
terms of intensity of cultural life, immediately after Sofia
(capital city).
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Key Indicators for the District of Gabrovo

Indicators of economic development 2010 | 2011

GDP per capita (BGN, current prices) 7,711 8,816 9,194 8,985 9,804 n.a.
Average annual income per household member (BGN) 3,113 3,351 4,408 4,858 4,787 5,102
Average annual gross salary (BGN) 6,591 6,827 7,399 7,912 8,283 n.a.
Relative share of people living below the national poverty line (%) 21.3 25.0 24.6 12.8 n.a. n.a.
;\g:;ilsatvfag&e;conomic activity rate of the population 66.7 66.0 68.0 722 721 73.0
jg:éjilsax;g&(;mployment rate of the population 61.4 506 614 65.8 66.1 67.4
jg:ﬁlsatvoe;g(e%t;nemployment rate of the population 75 9.9 96 88 8.1 75
3ﬂﬁi:;ﬂ:?i;ﬁig§gf§;ﬁ“°"aged25t°64 242 250 251 249 263 268
Number of non-financial enterprises per 1,000 people 48 48 48 48 48 n.a.
E)::(z:sii;c:r(eBgr’:l)the acquisition of fixed tangible assets 830 1345 1181 1,534 2598 na.
Cumulative FDI to non-financial enterprises per capita (EUR) 1,747 2,224 2,245 2,172 2,300 n.a.
Relative share of households with internet access (%) 335 39.8 34.8 48.2 64.4 49.4
Share of roads in good condition (%) 24.6 314 32.0 36.4 41.5 422
Share of territory included in cadastral maps (%) 21.2 21.2 21.2 21.2 213 213

Indicators of social development

Rate of natural increase (%o) -9.3 -9.7 -11.2 -10.7 -11.6 -12.5
Net migration rate (%o) -83 -2.2 -0.9 -3.6 -4.8 -5.5
Average grades at state matriculation exams 43 45 4.2 43 44 42

Percent of failed students at state matriculation exams

(“average” 3.00) 53 4.2 4.7 37 43 6.6
Net enrolment rate of the population in 5th-8th grade (%) 774 79.5 78.5 783 77.6 78.7
Health insured persons as share of the population (%) 91.1 94.2 93.5 92.7 94.0 95.5
Cases of hospitalization in general hospitals per 1,000 people 195 201 239 261 246 258
Registered crimes against the person and property per 1,000 people 16.5 15.7 14.1 14.1 12.7 13.5
e e M T 2 sse 617 se7 52 512
Share of pending criminal cases (%) 47 84 6.6 7.6 12.1 6.2
?;;reer::,if;enﬁzsggt;(o)w_l\_/_:_r;g(% settlements with public sewerage 65.0 66.6 66.7 66.8 66.8 na.
Carbon dioxide emissions into the atmosphere (t/km2) 35.6 41.1 353 30.7 31.0 na.
Number of visits to cinemas per 1,000 people 97 103 69 154 145 379
Number of visits to theatres per 1,000 people 299 293 293 322 399 370
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